
At a Glance
• As today's investing environment becomes 

increasingly complex, more investors are 
facing challenges in managing the fixed 
income component of their portfolios 

• We believe a managed ETF solution that can 
tactically shift its fixed income allocations 
to adapt to current and changing market 
conditions is critical to help minimize risk 
and deliver stable long-term performance

• The TD Income Builder ETF brings TDAM's 
strong tactical management expertise and 
broad fixed income capabilities within a 
cost-effective "single-ticket" ETF solution

A one-stop fixed income 
solution for an increasingly 
complex investing environment 
In a low yield environment, fixed income often takes a 
backseat to equities in the search for higher returns. 
Within a portfolio, however, fixed income is an essential 
source of diversification from equities, helping to reduce 
overall portfolio volatility especially during periods of 
market turbulence.

For many years, investors took a simplistic "set it and 
forget it" approach to fixed income investing - buy a 
plain vanilla investment grade bond or fixed income 
mutual fund with the expectation it will deliver income, 
capital preservation and diversification. Today's market 
is becoming increasingly more complex. Traditional 
strategies are facing challenges to provide a reliable 
income stream and preservation of capital - something 
investors used to take for granted.

TD Income Builder ETF

TD Income Builder ETF (TPAY) +        10 Minutes  
= Confident Investing
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Against a backdrop of historically low bond yields and 
market uncertainty stemming from slowing economic 
global growth, rising geopolitical risks and continuing 
central bank intervention, it is more important than ever 
that investors pay attention to what goes into their fixed 
income portfolio and how it is managed. 

So, how can investors achieve stability, diversification 
and higher yield from their fixed income allocation while 
mitigating market risk? 

Now's the time to focus on fixed income

Source: Bloomberg Finance LP. As of October 31, 2019.
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Solution
We believe that an active multi-strategy asset 
allocation approach can help investors navigate the 
ever-changing fixed income environment. With this 
in mind, TDAM is introducing TD Income Builder ETF 
(TSX: TPAY), a one-stop fixed income asset allocation 
solution designed to provide investors with the stability, 
diversification and yield enhancement they seek. 

Through its dynamic asset allocation approach,  
TPAY seeks to offer diversified exposure across different 
fixed income return sources and adjusts allocations 
to underlying assets to benefit from changing market 
conditions, with the objective of delivering stable  
long-term performance and potentially minimize risk. 

Rethinking the approach to fixed income
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TPAY takes the complexity out of investing by  
providing investors with exposure to a well-diversified 
fixed income portfolio, within the convenient structure 
of a professionally managed asset allocation ETF.

This single-ticket, ETF-of-ETFs solution combines the 
value of asset allocation with the cost-efficiency of 
ETFs, offering investors access to some of TDAM's best 
actively managed and passive fixed income ETFs. 

Using TPAY from TDAM  
Leave the heavy lifting to the pros 

Asset allocation, the process of diversifying investments 
across different asset classes, has been shown to be one 
of the largest determinants of portfolio performance 
and a primary driver of risk1. Within TPAY specifically, the 
allocation across different types of fixed income ETFs 
with various characteristics like duration, credit quality, 
sectors and geographic region exposures can help 
deliver stable long-term returns and competitive yields, 
while also minimizing risk.

TPAY is comprised of multiple TDAM fixed income ETF 
solutions as core and satellite components. The core 
holdings provide broad market exposure, while the 
satellite funds give portfolio managers the flexibility to 
alter the overall portfolio characteristics and adjust risk 
exposures based on market opportunities.   

Consequently, TPAY features a two-layer active 
management approach – tactical asset allocation and 
primarily active ingredients – in one product. The TDAM 
Asset Allocation team applies a tactical management 
overlay at the fund level that aims to capitalize on 
changing market conditions by adjusting allocations 
across the underlying fixed income ETFs. 

By primarily using TDAM's actively managed ETFs, TPAY 
provides investors with a second layer of added value 
through active security selection and access to TDAM's 
in-house, independent credit research expertise. This 
contrasts with many other available solutions that either 
use primarily passive fixed income strategies as core 
holdings or a static asset allocation approach to build a 
fixed income portfolio. 

Actively Managed Allocations and Multi-level Diversification
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Duration Tools
TD Canadian Long Term 
Federal Bond ETF (TCLB) 

 
TD U.S. Long Term  

Treasury Bond  
ETF (TULB)

Credit Tools
TD Select Short Term 

Corporate Bond Ladder 
 ETF (TCSB)

TD Active Global  
Income ETF (TGFI)

Enhanced Income
TD Active U.S. High Yield  

ETF (TUHY)

1 Ibbotson, Roger G., The Importance of Asset Allocation (August 2009).  
Financial Analysts Journal, Vol. 66, No. 2, 2010. 

Asset allocation is 
a key contributing 

factor to a portfolio's 
overall long-term 

performance
“

The overall approach delivers a combination of benefits:

1
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As the portfolio drifts from its target asset mix during 
rising and falling markets, the benefit of asset allocation 
can quickly diminish. An asset mix left to drift can have 
a significant impact on returns and can add unintended 
risk. Our experienced portfolio managers monitor the 
markets and actively manage portfolio exposures to 
duration and credit risks, the primary determinants of 

return for bonds. The Asset Allocation team also applies 
dynamic rebalancing to the portfolio. In volatile markets, 
portfolios require more frequent rebalancing, whereas 
in a stable market environment, with less pronounced 
swings, portfolios may require less frequent rebalancing. 
This can help lower portfolio costs, which by extension, 
increases investor returns.

Regular Monitoring and Rebalancing2

Costs play an important role in the performance of an 
asset allocation strategy, as they do with any portfolio. 
Investors should therefore consider the total cost of 
investing, including any fees of the underlying funds of 
a portfolio, relative to the value and degree of active 
management. With TPAY, investors benefit from the 

maximum return potential of active management in the 
top fund as well as the underlying funds, without the 
duplication of fees. Any fees to the underlying TD ETFs are 
rebated to the funds, meaning the total cost of investing 
consists of only the top-level management fee.

Cost Effectiveness3

A Snapshot of TPAY key benefits

Two-layers of active 
management – the use 
of primarily actively 
managed underlying  
ETF holdings, and 
tactical asset allocation 
at the top fund level

Greater use of tactical 
asset allocation which 
aims to provide benefits 
in both rising and falling 
markets

A lower cost versus other 
actively managed fund 
of fund fixed income 
solutions with, no 
duplication of fees

Offers the expertise of 
TDAM's Fixed income 
Portfolio Management 
and Asset Allocation 
Teams; as well as our  
in-house, independent 
credit research analysts

An all-in-one ETF-of-ETFs solution 
with TDAM's fixed income and credit 

research expertise simplifies fixed 
income investing 



TD Income Builder ETF (TPAY) Page 5

U
pg

ra
de

TP
AY

TPAY enables investors to participate in fixed 
income markets more confidently and benefit 
from the depth and experience of multiple  
TDAM investment teams. 

Upgrade your core 
fixed income allocation 
with TPAY 

We utilize a disciplined team-based approach 
focused on delivering investment excellence for 
our clients. Our portfolio management process is 
supported by one of Canada's largest fixed income 
teams, which consists of over 60 fixed income 
investment professionals. This breadth of fixed 
income expertise allows us to better manage risk, 
while also navigating multiple market cycles to 
benefit our clients.

As active ETFs - and ETF of ETFs - become more 
prominent, it's important for investors to  
understand how active management can add  
value over passively managed or indexed 
investments. TPAY provides investors with a 
convenient, all-in-one solution to help satisfy  
their fixed income needs, allowing them to  
benefit from investments actively managed  
by TDAM's experienced and committed fixed  
income professionals.
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drawn from sources believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future values or future 
performance of any investment. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading 
strategies should be evaluated relative to each individual's objectives and risk tolerance. Commissions, management fees and expenses all may 
be associated with investments in exchange-traded funds (ETFs). Please read the prospectus and summary document(s) before investing. ETFs 
are not guaranteed, their values change frequently and past performance may not be repeated. ETF units are bought and sold at market price on a 
stock exchange and brokerage commissions will reduce returns. Certain statements in this document may contain forward-looking statements (“FLS”) 
that are predictive in nature and may include words such as “expects”, “anticipates”, “intends”, “believes”, “estimates” and similar forward-looking 
expressions or negative versions thereof. FLS are based on current expectations and projections about future general economic, political and relevant 
market factors, such as interest and foreign exchange rates, equity and capital markets, the general business environment, assuming no changes 
to tax or other laws or government regulation or catastrophic events. Expectations and projections about future events are inherently subject to risks 
and uncertainties, which may be unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not guarantees of future 
performance. Actual events could differ materially from those expressed or implied in any FLS. A number of important factors including those factors set 
out above can contribute to these digressions. You should avoid placing any reliance on FLS. TD ETFs are managed by TD Asset Management Inc., 
a wholly-owned subsidiary of The Toronto-Dominion Bank. ®© 2019 Morningstar is a registered mark of Morningstar Research Inc. All rights reserved. 
All trademarks are the property of their respective owners. ® The TD logo and other trade-marks are the property of The Toronto-Dominion Bank.
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For information about TD ETFs, including general information about ETFs, 
visit tdassetmanagement.com.

https://www.td.com/ca/en/asset-management/home/

